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I. BACKGROUND

Due to lack of time, the Review Sub-Committee postponed discussions on the
proposed amendment of Note 5 to Chapter 84 and the consequential amendment to
heading 84.71, as set out in the Annex to Doc. NR0O421E1, and the proposal presented by
Bapan in Doc. NRO461E1.

[I. SECRETARIAT COMMENTS

The Secretariat has reproduced the two proposed draft amendments to Note 5 to
Chapter 84 (i.e., the proposal by J@pahl and the Secretariat's proposal) in the Annex to this
document. For its comments on its own proposal and for clarification of the Japanese
proposal, reference is made to documents NRO421E1 and NRO461E1, respectively.

With respect to the Japanese proposal, the Secretariat would like to merely point out
that in that proposal, the distinction between digital machines, analogue machines and hybrid
machines will be maintained, whereas the Secretariat’'s proposal no longer makes this
distinction. It is, however, not entirely clear to the Secretariat whether the amendment
proposed by Japaf should be considered as substituting the complete Secretariat’s proposal
and, consequently, undo the list of units to be excluded from heading 84.71, which will have
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their own headings, or refers to part (A) of the latter proposal only. J@pah may wish to clarify
this point.

[1l. CONCLUSION

4, The Working Group is invited to examine the proposal to amend Note 5 to Chapter 84
and the consequential amendment to heading 84.71, as set out in the Annex to this
document, taking into account the comments of the Secretariat in paragraphs 2 and 3 above.



